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CERTIFIED MAIL

Last Day to File & Fetition with the
Upited Statws Tax Court: JUN 2s

Dear ;

Thig s & fnal adverse determination as to your exerapt stafua under aection SC1(c)(3) of
the Internal Revenue Code. I is detenmined thet you sre no longer recogaized as excmpt from
Federal incone 1ax under Section 01(c)3) of the Intemal Revenre Code, adfective Jumuary 1,

2002,
Our sdvome determination was mede for the following reasan{s):

You wece not opersted exchusively for charitsble, educational, or other
exempt purposed. Mot than an Insubstantial part of your activities were
in fartnerance of & not-exempt pumpose, [ pursuing such non-sxemp!
purpose, you served private interests rather than publis intereats,

Coutribations to your organization are not deductible under cods aection 170,
You are required to fils Federnl income tex retirns on the form indicated sbove,

If you devide %o contest this determination under the decleratory judgment provisions of
code sectian 7428, 3 patition to the United States Tax Courd, the United Statee Court of Claims,
or the district conrtof the United Statet for the District of Columbia must be filed before the 51st
{ninety-first) day akor the dute this determination was mailed to you. Contact the clerk of the
appropriste count for rules for filing pedticas fr dacleratory judgment. Ta pacure & petition
from fhe United Stabes Tax Court, write to United States Tax Court, 400 Second Street, HW,

Whashingion, D.C. 20217




]
[

The last day for iling a petition for declarmtory julgment is ___JUN 2828 _ .

We will potify the sppropriate Stais officinls of this sction, #e required by Code asation
6104(c).

If you have any questions, please conlact thy peraon whose name and telephone number
pre ahown [n the heading of this letler,

You also have the right to contact the office of the Taxpayer Advocate. Texpayer
Advorate assistance i nol A substitnte for eatablished IRS procedures such as tho formal appealy

process. The Taxpayer Advacate i aot zbla o revetss legally correct txx determinations, ror

extend the time fixed by law that you hava to fils apetition in the U.8. Tax Cowt. The Texpayer
Advocate oen, Rowever, ses that & tax matter that may not have heen esolved through normal
chanoele gels prompt end proper tundling. Tf you want Texpayer Advocate sasistance, please
coniact the Taxpayer Advocats for the IRS office that isgued this notice of deficlency. Sezthe
criclosed Notice 1214, Helpful Contaets for Your "Notice of Deficiancy”. for Taxpayer Advocale
telephone numbern and addresscs.

Thark vou for your conperation.
Sincerely,
CHARLES FISHER
TEAM MANAGER
Enclosured:

Notice 1214 Helpful Contcia for your Deficiency Notics’
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Texpayer ldantification Number:

Fomm:
£20
Tax Year(s) Ended:

Fersos 1 ContactAD Number.

Cantct Numbaes!
Talaphone,
" Fax:

Certifted Mail - Retun Receipl Reguastad

Caear .

W hsve sncicend 8 copy of our raport of examipation cxplain/ng why wa elleve
revacation of your exampt waie yndar section S01{c}{3) of the internal Reverna Code
{Ceda) i necessary, '

M yau accapt our findings, tke o lurther action. We wil 1ssue B final revocation letter.

I you do nict agred with our propesed revocation, you must submi o us a wiitten
request for Appeals Office consideration within 30 days from e date of this Jothar 1o
protest our decision. Your prowst shauid include a statement of the ficts, tha
appiicable law, and argumants in support of yaur position,

An Appeals oMoer will review your cass, Tha Appoals offica i Indiepandent of tha
Diractor. EO Examinations, The Appanis Olfice reschas most displrtas Informaty and
prompily. The enciossd Publication 3498, The Examination Process, and €ublication
892, Exempt Orpanizations Apeal Provedures or Unagreed issuss, explain how 1
appeal an Intemsl Revenus Sanvice (IRS) decision. Publicetion 3493 also inciudes
information on your fights s & Mypayar and the |RS colection process.

You may alsc reguest that we refer this matier for lechnical advice a3 axplatnad in
Publication BB2. if we lssue a determington later ¢ you basad on tachnical acvice, no
further admin/siralive appedl is available to you within the IRG regarding the lssue that
wag lhe aubjgd of the technice advice.

Lakar 3818 {04-2007)
Gutplog MnTEN B0
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If wa do et hesr from vou within 30 days from the dals of this Jatier, we will process
yaur case based on e recemmend stions shown [n the report of wizmination. It youde
nat pratest this propossd determination within 30 days from the date of this aiter, he
IRS wiil consider itto bo @ failwe to Exhaust your avabable administrativa remudias.
Section 7428(b)(2) of tha Code providas, in part: “A declanstory jsdgmant or dected
under this section shall not Be issuad In any proceeding urdess the Twx Couwd, the
Claims Court, or the Diatriot Court of the United States for e Dialrici of Columbia
determinas that the orgamization invotved has wich i sed s adminitrative ramnad s
within the Intemal Revanue Senios.”" Wa will then U o final revocation leHar. We
wil! 2i50 notify the apbropsiale etats oficiale of the revooatian In achordance with-seclion
§104(c) of the Code.

You have the fgit to cordact the eiflea of e Taxpayer Acncala, Taxpayes Advocate
psintance 19 not @ substitute for extablishad IRS proceduias, such as the larms!
appeala procoas. Tha Taxpayer Agvoonte cANOoL MUTeS 8 gally cormect tax
datermination, or extend fh time fixad by lsw that you have o fls @ petiion In & United
States coul. The Taxpayar ACvacats san, however, 3e8 thal & tax matier that may hot
heve bean resotved through normal chennels gats proeipt and proper handing. You
may call tol-free 1-877-777-4775 and sk kot Taxpayar Atvocate Assistance. H yau
prefer, you may contact your locs Taxpaysr Advotate at:

B04-916-36C4

It you have any questions, plowse call the contaot person af the tmlephane rumber
shown in the heading of this latter, T you write, please provide & ralephone number and
i Mmost sonveniant ime to call if we'need to cordact you.

Thank you for your scoparation.
Sincarsly,
Mariha A. Ramire2
Director, EQ Examinations
Enclosures.
Putiication 892 & 3408
{888-A Repart of Exam.
was alkong with 200212)

b3 ]
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THIs repom supersedes our repart dutad RRIZZ/2008

Dapayran of Tr Thweecy~ Iniasonl Tarvenus BHVE No. or
Form 8364 , Eaplacation of keos Exhib
Tame o L sxpayes 5
20 .20
[SSUED

1, Am the actlvities conducted by oonx exciusively charitable, rekgious, or educational
as required Tor oganizations exempt under IRC §501(c)(3)?

2. Should the axempt status of ok be revaked?

FACTS

sanax (xx) was established by Aricies of Incarporation fied March 22, 1884, The
Asticles of Incurporation siated that tha purpose of the 2000 Wil ta Toster naticnal or
Imemational amateur sporis conpstition (=xciuding the provision ol sthieto facllitas or
equipment); of for the prevanilon of cruelty to children of animals, ali within the maaning
of IRC §7G(c)(2). The document limited ihe purpasss 10 those hat sre exclusively for
the following pPurposss: reiiglous, chazitable, scientii, [ferary or aducalional purpoees
84 qualifies under IRC § 501(6)(3).

Par the Form B0 for tax year ending 1 213120 |, Part M Statament of Program Sarvica

- Apcomplishmants stales XO00CS PRMErY @XEpt purpose a9 “punic Evangelization”.
Dascription of axampt purmoss achievamanis states to *provide concarts with banda
with @ posttive infiuence in the predominately nagutve winmative seeuisy marked, ang
provide outreach through the message in the music’.

The corporaticn shall heve no members. The numbers of disactors constituting the
wnillal Board of Directors was thres ard were to serve untll the firsl annual mesting of
he direcioes ar untl| persan’'s successor shad be duly elected and qualifiad. Thoaa
diractors waha X000, MXKK and eoacc. X0 provided @ current st of ihe board of
direciors with an Inforrnation sheet of the direcior's qualificutians.

The Form 1023, Application for Recopniion of Exemption Linder Section 601{c)3) of
the |memes Revenue Code, provided by the Xqoo: was signed and dated hy oo a8
Secretery/Treesursr on 08/20/84. Acenrding Form 1023, X006 is arganized to promate
sltsrnptive Chistian music {t.e. nol adult Christian contemporary musie) in seoliar
yanuas jor the purposa of evengaelization. Therslore tha following objectives:

1} To become & positive Influance n tne predeminately nagative altemative
socy'ar murkat.

2} Yo provide outreach trrough the méeaage in the music end tha swies of CO'S 10
incliviguals who do not know God's truth and

Forrn S86+Alparsi} , Dupasorunsof tha Tressery - Tateanal Reveotse Serdce
Page:-b




This mport aupersedes our report dated 06/22/2006

o e oF G iy~ T U] R venie Jarvics Sehedule No or
Form 3867 l Esplapation of Items Wﬁ:ﬂ:ﬁ
Mams of Taxpayes ¢ .
e *i2 2[:31 mﬂ% .

1) to provide alternative Christian cancexts with the goal of interesting Christians [ this
unickte Musical atyle which oan then help tham raiale better o raneChisians,

The organization exXpectad to recaive e support from nor-irlerast bearing promissory
notes from Individuale for stan up capltal, asle of tickets t6 concertg and contributions
by indwiguals.

The detarmination iatter was dated 0%/417190% from the Washingten, DC office. 1
gtated it your source of SUpport, or yaur purposes, chamcter, or mathod of opertion
change, pleaise ot your key district know 5o 1hat office can congidar the wifect of the
ghange of your exempl status,

Prior to lsssing the determination latter, IRS sent latter Lo organization dated A0S
in regasd to telephore convarsation on QAZH0Y from XX The letier requested that
organization eubmk ceran nfurmation regarding appication for recogrition of
axamption. Letter specifically askad for the folawing (nformation:

(1) Fimdrr statarmnenta for 18, showing 3 traakdosm for aach eeparete
COonce

{2} Copies of conlracts wihih cliubs, pubg, or bars, If any of descripdans of ve
ggreRmats, and amy programk of descrptions of concerts, -

{3) Yourdefinition of Imterpretation of akermaiive Chrigizan rveia,

(4) A statement concaming wha you are irying to reach wih your praprems,
cansidering thas lickets are baing sold primeriy at Chrsilan bookeloros,
churches, and secular record shopa,

{5) Howyou gistinguish yourself frarn a mare booking agant for Chrietian bande,

{6} The remsons for arnall concers,

{7) Whether the dubs, pubs any] bar continue with the raguiar husiness during
your goncert, and

(3) A stetementasto whether you would ba wiling to sccapt foundeilon etatue
under IRC § 508 (a)2) of the Coce In ihe event vou are recognized as exempt
urder IRC § 501 {c} {3}

The organizetions raeponle inchaded desaription of stamative music s defined by its
departure from Top 40 papular rock musk”. "¥We have four Typed of individugls we ane
trying to reach, a} Christians who Bre siraady intenested In aitermative musbic. B}
chstians who aren'l eware of or interestect In aternative musle. c) Chistians who are
not doing wall In thelr own Talth and d} Non-Chrietians who enjoy allemnative music.

Form B8 Aract) Depactpunt of the Treamy - Troxral Kevcad Sarvice

Page: -2




This rapon supersedss aur report deted 08/22/2006

pp— _Mmdhmﬁmﬁlm!m Schechile Mo, or
Form 8864 T Explanation of Items ey
Naroe of Taxpay:r Yo
—— : ' 1230,
. ) o A

During the initkal irbarview with Power of Atlamay, X000 stated activitine changed
sornetima In 2002. X000, 8o ctated that sround 2000the organizetion waa
appraachad Dy 0K which is & for-profit entity ip helpthem prommote thalr concest
waries of pradominately aecular music. oo would than be a'\owwed to book the
opening act of 8 Chrigtian artist gnd would receive a management fen/contribution for
their contribution 1o coroons.

The crganization provided & contract |sttar dated January 22, 2002 from xocod
ragarding mesting with sanoex ragarding agrasment, Lefter stated that a synopsis of
whot was spnken of and how they would like to work with . It mantions n sepamis
agresment naeds 10 be drawn up regerding the xooi other avents Including xooa and
wook. The following were ftenms mentioned in letter regamding ftems discusaad in
meiting. POA i provided this a3 e conirsct betwean soo0al AMd X00ax.

1y Booking = 000X Wil sarve pa the booking agent for the 2002 000 Season
(eongisting of 15 concertwith a 16™ added for xooot} and the scodl — 4 roncerts.
<o would Hiave § guarantasd waeks of bookings apensrs for oot and two
Gtheme.

23 0w would be pakl in two waye; 1) Sliding woels — $89 patrons or [255 attanding
conesrts $350.00; 1,000 = 1,999 pawons $500; 2000 - 2,999 paons $750; 3000
ard above - 51000, If rain in & facior, Bren XoXy will be pald $500 uniess the
numbers tlending sre mare than thi $500.00 ostlon end 2) Mdded Incemntive -~ for

&very doliar that ls saved on 8 band, oo will receiva 10% of that ssving.

3] Management - oo will assist ianaging ina avant In avary arag where he band
ig eoncamed including: 1) advancing the tlale — production, cetening,
accommodations, schaduling, atc. 2)etage managing — manage &ll aspecka of
perdormance, needs such a3 towals, waler efc.

Remaining kenguape in {stler/contract InvGlves Joaxx Invelvement in anspotation,
pramaiion and sponsorship for which thay would receive 10% pommisHans.

The organization also previded a contad anterad into wilh X000 {xox which
Exacutive Director, xxon s 50% owner of ) dated 03/30/2003, whith wasos whereby tha
organization egraed 1o spoNeCT a saries of public evenls enlitied 000" (the “Evant”)
from April 2003 through Octoher 2003. oot dutias almo Inchuded:

1) Event ccordination — which organizafion was responsidie for managing !e
financas of 1he event, including out not iimlted to book-kaeping, rentak agreement

Foem BBE-AGos o Dnpurtmene nithe Trassury - azrt] Revenoe Sarics
' Page:-3-




Thils rapon supersedss our report dated 00/22/2008

. T ol e Troaeory- Lamron Bavesos Suve S badut N0, oF
Fore 86604 \ Explanation of Items Eahibk
Name of Laxpayer : .
. 12131720
XRRXK - 20 %

of proparty, colsnt approvals and event stafling requirsments. Any and ok
Income reall2ed from shall he depashed direcky into J0oxXX bank accounty. If
necessany promater (xoouc agreed 1o pravide inancial essistance {p yovox O
ensure event viabilty by covering expense and artiet daposits and 0000 apinad
{0 reimiurse Xo0o,

2) Responsibiities of 000X — a8 BRONSON of the Evant, 0000t ehall secure the ABC
{Alcoha] Beverage GControl) licensa tor the Event and assist Promotec, W
naceasary, with any govemment appravals. in addition, oz, ahall provide

voluntaes manpower for ths Event,

3) Profis from tha Sale of Alcohollc Beverages — all nat profits darlved from tha
sale of alcohclic havarages et lhe Evant shatl helonp 10 X0MX.

4) Payment of Expanses — ABC Reporting — xouox ahall have the respansitilty 1o
account for all the inoomae and expansas far the Event and report such amounts
\o the oooit Alcohollc Bavarsda Centrol Board.

5) Payment of Advance Expsnses and Duposits — Promoter (oo on bahelf of
oot stinll pay advance Event expenses and artist daposits far the Evani which
oo £hatl relmbursa the Promater. _

6) Payment of Regulsr Expanses ~ Promotar (300 shall pey on behalf of xoorx Al
reguiar Event expanses and shall.be reimburesc by uoe from the gross
proceeds of the Event.

Remaining documentatien in coniracts desl with compenaation to promoter prooeads to
yxsocx, fability insurance and application of ABC licenia.

The Organization alsa has non-concer serfes It promotes around the o0 and
gufrounding aress Wit and othar venuss for which arganizatian o not
provide contracts.

Mirutes of Board of Director meeting dated Decomber 21, 2001, tha board consisted of
4 members: 100500, X000, 10000 and 0000k, Two waie not present; 100X BN X0,
Financial repoit waa givan by 0006 Elecilon of Officars and Director, President,
wonoox: Vice-President, oxix and Secrelary/Traasurer, )00k, Dacustion reganrding
2002 events of & concurta Kned up this far. Cther tema of discussion wane freport on
fotival, liabilty lesues, fundraising report and parmes In minlatry 0o -

mm_ﬁ&mm ) Dtptﬂﬂnfh'fnmr-hﬂuﬂl o LT
. Page: od-




This reporl supersedes our report dated uammunﬁ_ -

“Fmromne ot the Trmcary- Looem Rovems Ters Schedulks No. oF
Form 886A F yplanation of ems Exibir__
Name of Laxpayer Yeur
1213120
ANAAR o 20

Tharewasmevidanmn!anyﬂﬂnmnnuthgsduﬂngﬂum L2 ar20

provides funds o malniain 3 webslte Bt 000X, An archive of thal pite
pravides information aohoaming upeoming venues and how to obtaln lickets. Themis
lsa B Alandar of UpcomMing péroimances and fnks to information and lickels o inowe
parformances.

No indication on wehslte that this 2 non-profit organization oF any informetion relating 19
organizalion exempl purpose. No ndicwtion that events are for ‘svangelism® of
“Chrstian” related.

Organization uppied for spacisl banguet icanas to sell sicohwolic hevesages &t gaveral
activities held duing 20  thru 20 . Lisi of llcansas applied for at thd 004, Dept. of
Atcoholic Beverage Control (ABC) show huracous licenses ohiginad during 20 thiu
20 . Azcarding {0 ABC special i2ansas Are ususlly for 1 time, annusl o ocoasional
events. Organization also must atate exempt parpope Jor obtain license. Organiraton
applied for ihe faliowing foenses: In20 - 33 ore day lioenses, 2¢ =37 onadey
licenses wnd 20 —2bona day llesnaan,

LAW
IRC §S01(c){3) reade as follows:

Comorations, and any community cheat, fund, of {ouncation, organizad
and operated exclusively for religlous, charitable, scisniific, testing far
public safaty, #erary, of educational purposes, or (o foster netional or
ltarnational amateur sports competifion (but only If no part of lis activities
Involve the provision of athletic facilties or aquipment), or for the
preventian of crualty to children or anirals, no part of the net sastninge of
wrich Inures to tha benaflt of any privats shamholder o individual, no
pUhatantial part of the activites of which i& canylng on propagend e, or
atherwise attampting, to Influence (egisiation {axcept ar othanvise
provided In subsection (h)), and which does not patticipate in, or intér/ene
in {including e publishing or distributing of slatamanis), any politicsl
campalgn en bahalf of (or in oppasition to} ACY candidate for public office.
The pestinert Treas. Regs. are:

Forrn Bsﬁ'ﬁﬁhﬁﬁﬂ Dxpormunt of the Tresy - Irampeen] Rzt 3o vion
' Pege: -5




This repart supersedes our naport dated 08/22/2006

Forr 8864,

Doapantzoaes of .
Explanation of Items

| 75

Schiethds No, oF
Exhibee

Name of Taxpayer

wXNEX

Yea

12131120 .
7 20

Treas. Pag. §3

qravention of cruelly 1o shildran or anirmels.

Troas. Reg. §1.501(<)(@» (&) Orga
order io ba axempt as &n organization d

orgenization muss be bath arganizad and opara

movs of the Burpoass spacifiad in auch gactioh.
tha operalional test,

maat aithar the organizational tasi or

Treas. Req.§1.801(c) 31N} An organl
gtvaly for one or mora pxempt pUP0OSEs
it 16 carry on, othensan ihan &8 an
acilvitiag which are nol In furtherance

mxcly

BN
getivitios,

pOses, Svan though sueh organization i, byt
broader than the pupusas

pyv
creatnd for 8 purposs that 18 no

FOT(c)3+1 Orgunizationa org
charitabie, scientific, testing for public safedy,

nizational and

wecsibad in IRC §50t(c}(3), an
tod exclugively for ong of
It an pryanization falle

anction 801(2)3). Thus, an arganizaton that 16 em

io engage (0 @ mmnufackuring businses,

soclal club Joaa not

meet tha organizattonal

or io angage

anized 9nd aperatad for refiglous,
Fterary, of educanons) purpaca’y,

or for the

al tests. (1) In

& iz not exempl.

#ailon i not organized

if its articies exprassly
ingubstential part of Its

of one or mona axempt

iva tenmy of auch arficlas,

apaciiiad in
B tha operation of &

st regardiess of the fact

that #to arficlas may state that such organization Is created for gheriteble
8014(c}(3) of the Code.

purposes within tha maaning of section

Treas. Reg, §1.501(¢X3)10GX1)(iv) In no case sh
usively for one or

considerad fo be ogenized exc

if hythl‘tﬂﬂﬂiﬂfiiilﬂlﬂlﬁ.ﬂ'lh pUTROSS

for which

such organizetion is

created are broader than e purpasas-spacifisd In aection 501{c)(3). The

fact thal tha aciual aperations of such an
exciugively In furiharence of one or more
on 10 meet
Similarly, such an arganization will not mael th
fhat the

aufficient to pammill the ©

result of statermants or other evidence

osgaritzation have baan
exampt purposa

tha organizational tesl.
s organtzational tosias &
mambears theraaf internd 0

& ahgll not be

operate onty in furtharance of ons of miere axampt PUrPABEE.

oegantzation wil be
axempt purposea only

one of mere of such exemnpt purposes ppacifiad in
if aona than an

ce of an axesnpt pUPase.

organzaion will not be so ragarded

itz metivifies is not in funharen

saction
insubsteniml part of

501{oX3). An

Form 386 Alnpeiat)

Pepaxmeri of the.

Treas oy - Itrmal oo Service
Pages &




“This report supersedas aur report deted 00222008
Topanmest & Goe T ouiury- Livoommal Prservis ST - MNo. or
¥arn 8364, Explanation of Items Exhibit
“Name of Taxpayes by
JOLRIK 12/31120
o .20

While advancement of reBjion is & purposa Blkowable under IRG §601(c)3). to eatisly
tha cparational test, an argenizafion muet be opermted exciusively for ona or more of

the exempl pUrpOseE spacifedin|

Tha organization daea not opecals exclusively forc
specitied in 1RC §501(cX3) of: raligiovs, charliable,

RC §501{c)3).

na ﬁr mare of the exempt puTHosEs
scisntific, tewting for public safety,

litarary, educationsl, fostaring nafana) or international sperke ompetition and

prevention of gruelty to childremn o

Coraistence wiih Treas. Reg. 51,601 {cX)-1{eH)

enimals.

arganization wid be regarded as

aperaing axchusively for one or mare exampt pirposes only 1f It engaoes primarily in

ar.tiuitiaath:t accompimh one o M

The cganization does engage 11 4

1023. Howavar, thase sdivitine are fneubsetawtlal In palat

axampt activitles. .

With the assistance of the orgenizatian, each concen wag analyzed o

raligious or secular In nedura, The

group opened the

concert and a satular groun Relve

ore of the eXampt purposes.

cime of the exemp aciiides reported on the Form

iomhip 10 aubhsiantial non-

calegornze as

analysle revealed a third categoery wherd s religlous

d es the headline band.

I the Wnltial report of axamination tesued to 00 On n8/2z/2000, the Sarvice proposed
revacation 4f 10coo(s axsmpt status based on the analysis of s activities as follows:

Consideration was given 10 categorizing the
the religious aspects of the event ware inedd
However, to ba reaeonable, an attermpl was m
the mixed evens o raligious aspacis. Opening &

mbxed concens as peoular, 83
antal to the ontire efort.

ace ¥ alocate & portion of
ct typically parform for

oo mere than 30 minules with the average conceit lasting sporoximately 3
hours. Inthese situations, 17% afthe activity is desmed religiowus.

Ingh #lotal of 39 concens wera hald. Of those, 15 ware reli

nature, Another & were categorized 85 mixed, religioue/sacular. Al
17% of & poncarts aw religious, provides for the agquivalant of ane

a lotal of 16, This number of Gvents OV
the entise y=ar yleids axampt of adivity 41 %.

addifionsl cafigious svent, for

gious in

(owing

Form S56-Agkavs )

mpumudmrm-md
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This repott supersedes our report dated oGI22/2008

WEQHA RELA Degutatm s i T ehadule N, or
) P yplination of Iteyms Exhibi
Naoe of Texpayer Vear/ Peflod End®
—— 1320
' 20 .20

n0 -39 Concerts. 16 Chwistlan = 41%

19 Non-Chiistian = 58%

In20 @ total of 47 concert were held. Of those, 13 were religious in
naturg, Anpiher 9 ware eataqorized a6 mixed, raligious/sacuisr. Allgwing
17% of § concerts as rellgious, provides for the aquivalent of two
gddiionat religlous event, for & total of 15. This numper of eventa over,

the anline year

vields exempl of achivity 32%.

20 - 47 Congerts 1§ Christlen = 32%

a2 Non«Christian = 88%

In 2004 a total of 71 concarts wers held. Of those, 6 wes religious in
mature. Another 12 wers categorized as yrixed, rellgtousicecular.
Allcwing 17% of 12 concerts as religious, provides forthe equivalent of
twi addiional refigious averts, for & tntal 0f 8. This number of avents

over the @ntire year yiekls exempt of activity 11%.

26 - 71 Concot 8 Christian « 11%

§3 Non-Christian = 88%

Based on the above Facts and Law, the intemal Revenue Service has
conciudad that the activities conductad by are not
sxcluaively charitabia, religlous, ar educationsl as raguired for
organizations exempt under IRC 301 (c)(3) because the activities did not
primarlly acoomplish an exempt purposs specified In RS §501{c)(3)

The organizelion was and is engaged in and primasly responsibie for the
baoking, pramoting and sponsoning of musical acls ina saculay
snvironment with no indication that activitiaa have an exempt or religioué

pUIPORN.

Also prganizatio
managament an

f is responsibie for all sspects ralaling 1o finance,
g licanaing with the Alcohol Baverags Conirol. Obtaining

hcanpes and permits to sell alcohallc beveragas are nokt normally activities
enpaged i for an exempt raligloua purpasa. Al astivities that
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organization has primerily contralied and engaged In sre activiiies similar
o those of & for profit entity.

ooox etlbmilted & prr.;hit 1o the irdtlal raport of axamination an 0812572006, The
protest has besn conaidered and the following medifications have basn mada 1o the
Government's posiion. '

Additional anatysis has been completed pgged ON AN AYEs rabuetal At
price ansiysie that evalusies time |8 Inacoursta. Thetefora, annysis
recormputad to attriute al avents/activities and computation
determinalion of exempt va. nonaxeTpl and Chwistian vs. Non-Chistian
which wil now allocate any sclivityavant that had a Christian periormance
as indioated by decunentstioh submitted 10 RA as Chrisilan regardless of
the lirne of petformanca, Amy activityevent jhat did not have any
Chpistian petiormer wes alocaled as a non-Christian activity.

Ptease note: Number of iotal activitiesisvants diferent from POA
computation lotals. “RA has documentallon of additional evants that POA
did not. Aleo POA included in computafion of Chpstian activity any
raterence 1o ect being Chiistan, For example, there wene saveral
rafarance indiceted on dacumentation eubmittad by ED that although
there was not a Christian cpening mct, the main aat was a Christlan in his
beliefs sthaugh they music js striclly mecular, Na Christian music/activity
wais parfarmed at eventyactivity; harsfors RA, did not count or allacaie

those as Chiistian aets but rather as Nen-Christian activilles because fo
axempt putpoae activity was perormed during event/aclivity.

Re-computation of Christian ve. Non-Chuiatian everis |s 85 fallows:
*Non-sxempt aclivities wi the possibilty of an exernpt pUDORe activity to
woaur (par TF's ebuttal).
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Yeor Ended 1202420 -
Total MNan-
_Event/Activity Events Chri Christlan
Senes 118 33 as
Non-Conoart Series 19 V] 18
X, 20 16 2]
Total 167 48 109
Year Ended 12/31/20
Evant/Activity Total Non- Christan
Evanty Christian
Sarnes 4 3 ]
Non-Concert Serles 16 0 18
XoerK a1 22 B
Total 52 25 27
A — ] AT
Yaar Eoclad 12/31120
Total Mon- Chelstlan
Ewant/Activity Evants - Christltan —
Non:Concart Sares B 8
F0K0K 33 27 6
JO00K 15 11 . 4
X0t 1% 13 2
Taotat 71 b1 20
e — ] P e Y —— ——
o Totalfor 12131720 - 128120
Total Non-
Year Evenis Chwlgtian Chriglian
1213112C 157 48 100
12/31/20 62 25 27
123720 71 51 20
Grand Totals 250 124 166
- —=— - ——]
The re-computation analysis suggesia Jexxx's primary activities being
consldored as Christian uctivijes are 58% of total and non-Exempt
activities ae 44%. Tharafore, EC would meat tha IRC §501{cK3)
Porm 856-Agtavas) Department of ha Treasary - vmmal Reveoue Serdce -
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oparaional tom of angaging primarily (mors than B0%) In activities wiieh
accomplish Ghe oF MOk of tha exemgt purposes.

Alao based on Vhe re-cOMputBtion and {acts Indicated m tha faxpayer's
rabuttal, RA concludes that although BO's exampt activity meats ke
portion of the operational test that exarmpt aclivity 1 “primary” they o nok
meet the requiremerst that the non-exempt portion can not be substankal
(more ¥nan 15%) as indicated in the organization test for 8 §01 ()3}
crganizatian.

The non-exemct activitias (we pcicatad by the * zbove) wased the ravised
cormputation is 44% of tha tola) setiviiens paformad, while 54% would be
consigered an exampt activity of tatal activitea which EQ corducted.
Eurthenmore of iha 44% of non-axampt sativiiles that the taxpayer
conducted, anly 26 of 134 stiiMtias fad an exsmpt pUIpoSe.

As Indicated In rebutizl, the EO siates “While it is true that oo

gpongors’ and 18 the banellcary of the oo concens, *oox does not
promots thoae CONCOrs and the pramotes choosed and contrects wih (he

penorming telent”.

That being a true fact, whywoukl EQ sngage 0 an astivity iy which i has
no or-minimal ontrol in datarmining if activity will [nciude an Christian aCt
and therefors be coneidersd an wxempt astvity?

TAXPAYER POSITION

sonox does not Agree that 1t is not opereted exciusivaly for an sxempt pumposes and
sugpest that it [s are memly an crganization that vpasist” bul does not *promots ar boak”
acls. ;

CONCLUSION

Afier consideration of the facts and argusnents presentad In soaood’s protest, i 1s &t our
posilion JOcX does nol qualify for axemgtion under IRC §501{n) a8 otganization
Jeacribed in JIRC §501 {c¥3) effactive Januaty 1, 2002.
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